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1, Current developments, DBoth Chancellor Adenauer and
Foreign Minister Schumen emerged from thoir| |meeting 25X1
on the Saar iscue, confident that the controversy could be sctiled -
within a European framework. However, they apparently discussed
a settlement only in broad terms, without reaching final "solutions"
of outstanding isgues. '

- - 2, Nevertheless, both lMinisters appeared determined to pre-
vent the Saar issue from embittering relations between their two
countries and agreed to declare a moratorium on further agitation
pending achievement of a settlement. The Fren-h are to encourage
Saar authorities to postpone new elections -« scheduled to be held
not later than October -- until February 1953. In addition; the
N French will discourage Saar officials from taking any actions
which might be offensive to the Cermans, For their part, the
Germans are to cease their agitation for the lezalization of proe-
German parties in the Saar, and are presumably to propagandize for
internationalization as a final solution to the Saar problem.

3, Meanwhile, the French and Germans plan to continme their
negotiations in an effort to reach a more complete agreement.' The
French at leact hope a settlement can be achieved beforc the EDC
Treaty comes up for French Ascembly ratification, which now appears
unlikcly before January or February 1953,

ho Outlook for a settlement of the Saar problem. There is
som» justification Tor optimicm regarding a oaar cettlement,
Genuinc enthuciacnm appears to have been penerated, at least on
govermental levelc,; over the sroject for a furopean political

25 YEAR RE-REVIEW| - NofLhamcewciass. o

DEC
SECRET  CLass. oD 25X1

' O:
W/ NE)(TREWEWDATE: ®sc
AUTH: HR70.0 &~

o DATE: REVIEWER.
Approved For Release 2009/02/02 : CIA-RDP79T00937A000200010040-6




. = - Approved For Release 2009/02/02 : CIA-RDP79T00937A000200010040-6

~SESRET—

authority, under which the Saar would Le placed. There ic a pood
chance thiat a ccheme for Euroneanization of the Saar will mcet with
accentance,if not with cnthusiaom, in Gormany. According to a re-
cent pulilic opinion poll, roughly three-quartcrs of the West Germans
would profor to have the Saar returned to Germany, but only one
quarter of that mmber would "inslst" on this solution. In the
Saar itoelf, there is probably otrong centiment in favoer of a re-
turn to Germany but the fact that the two pro-French coalition
parties recently offcred to stage a plebiscite on "Europeanization®
is evidence that thedse parties believe that the Saarlanders would
accept thic solution,

Y, The most difficult problem involved in a cettlement of the
Saar iscue is that of devieing come form of economic internationalli-
zation to supersede present French economic control. The Germans
insist that tliere should be not only a "political” internationali-
zation of the Saar, but genuine international comtrols over the
Saar economy as well. There have been some indications that a
basis for a settlement can be reached. Such a settlement would
antail a relinquishment to a European authority of most of the
controls now held by French over the Saar economy (including raile
ways and coal mines), Control over Saar coal and stecl would, of
course, be vested in the Schuman Flan authority.

6. Probable effect of S {ssue on EDC ratification. According
to German olTiclais, the Saar 12 Soue 1o not likely to interiere
seriously with Bundestag ratification of the EDC, There is con=
siderably lesc assurance of this in the case of the French Ascembly,
but we believe that the French desire the early formation of an
intornational political and economic authority on the continent,
and that they would be willing to relinquish to scuch a body most
of their controlc over the Saar economy. .
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